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Economic integration Is presently
being driven by digitalization

How can RCEP members harness this potential? Should it be a
top-down or region wide approach? Or should individual
countries take the initiative in what would be a bottom-up
process?



Figure 1.2: Three Dimensions of Digital Transactions
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ICT = information and communication technology, IT = information technology.
Source: Bukht and Heeks (2017).




Figure 1.3: Digital Platform Revenues—World and Asia, 2019
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Source: ADB (2021).




Reference to help organize issues and a
pathway to address them

Pacific Economic Cooperation Council (2021).
Primer on Economic Integration Issues Posed
by the Dlgltal ECOnOmy.https://www.pecc.org/resources/digital-

economy/2705-pecc-signature-project-primer-on-economic-integration-issues-posed-by-
the-digital-economy/file



Data protection and privacy
As economies and businesses digitalize, keeping user data secure and private i1s paramount o building
consumer and investor trust
Cybersecurity

()7 Cybersecurity has a significant impact on digital trust, and often intersects with questions on data
protection, as well as implications for critical infrastructure

FOUNDATIONAL ~ Competition policy

POL'CY When digital players develcp large ecosystems of compiementary products and services, they change
the rules of the game, hig

ISSUES Consumer protection
()4 Concems arise when digital platforms track, monitor, and profile users - oftentimes without their

knowledge or consent — across decentralized and dematerialized platforms

Intellectual property
D The digital economy allows creators to disseminate content faster and wider than ever, but IP rules tend be too
STrONg IN SOMe areas - discouraging INNCVaton = and 100 weak In others - dsadvantag ng creators

ghting requlatory inadequacies from the pre-digital era

Digital identity
Interoperable digital identification systems keep data safe and portable, enabling the verification and
authentication of individuals that most in-person, onling, and remote services require

\* Data sharing
(_/Lf Standardhiz ng prndples and formats of data exchange protocos across systems and junscictons promotes

|SSU ES INNOVALIVE USe Cases and drves economic SYNAmusm, w e s IPPOthing economic integrahion
Quality of Service (QoS)
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()3 Spikes in data traffic volumes can result in operaters facing difficulties in meeting their QoS requirements
“/ -

Digital
Economy

APPLICATION

smplified due o COVID-19 - relaniting conversations on Over-the- lop (O] provicers

Artificial intelligence (Al)
()] Thelack of transparency surrounding Al algorithms is 3 growing issue, especially when they are put in
charge of life-altering decisions

Intermediate liability
()) As digital platforms grow, they unwittingly turn into disseminators and amplifiers of potentially
L - L

harmiul and dlegal content raSng quesbons on centent ownershisp anc respons bility

Content moderation

1Y) -~
] 4 Content moceration ¢an be a pregominant iSsue in certain junsdict

f S e B -
( tions when rules are unclear

about what is considered prohibited content and who it applies to




Digital
Trade

PROCESS
ENABLERS

Cross-border data flows
()] Greater connectivity enadles more data to be areated, stored. accessed, moved, and exchanged both within and
: petween jutisdictions, with constraints creating fricion within the system and dowing down reglonal digital trade

_ ... Data sovereignty
()‘,) Data sovereanty refers 1o the notion that ecoromies winm ahich cata s colected, Fed or grocessed are abe 20 e

thedr laves and reguiatory sTuCTures 1o access, hold kga jurisdiction, or othera se affect the data In gueston

Data transfer mechanisms

()] Data transfer mechanisms, such as certifications and data transfer agreements, help to bridge

: differences in data protection and privacy laws without requiring laws to be revised
Digital trade standards

()‘2 Digital trade standards enable interoperability across systems, processes, and technologies — increasing
the security, satety, qualry, and reliability of goods and services

Regulatory fragmentation
O] Economies are at different stages of creating, implementing, or enforcdng dignal trade regulations
creating bariers for cross-border business and inhibiting trade opportunities
y Digital regulatory arbitrage
{ _)L) Global companies registening multiple subsidiaries digizally in different jurisdictions can evade domestic
requlations by structuring their transactions to take advantage of foreign regulatory regimes



Framework for Analysis: Issues at the
country level and regional level
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RCEP will be more relevant for
"Digital trade”

RCEP provides a comprehensive Chapter on E-
Commerce intended to create a conducive environment
for electronic transactions, promote cross border trade
online, and foster cooperation and capacity building in

the region



Cross-cutting issues for analysis: Both at
the country level and regional level
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lll. CROSS
CUTTING
ISSUES
Specific Sectors
Digital Payments
Enabling
Financial
Inclusion
Expanding
Cross-Border
Trade through E-
commerce

Promoting
Sustainable
Tourism through
Online Travel




Cross-cutting issues for analysis: Both at
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lll. CROSS CUTTING ISSUES

Specific Areas

Driving Inclusivity

Closing the Digital Divide

Green Digitalizationand
Sustainability

Digitalization of Businesses Big
and Small
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